
ELECTRIC BILL EXPLAINED

What is KWH?
A ki lowatt-hour  (kWh) 
is  the ener gy  used 
each hour  an appl i -
ance is  oper ating.  

The cos t  per  kWh var-
ies  based upon season 
and consum ption.   The 
cos t  r anges between 
$0.103748 per  kWh up 
to  $0.135748 per  kWh.

Ener gy  consum ption 
increases in  summer 
and decreases in  win-
ter.  Theref ore,  we have 
summer and winter rates.

ELECTRIC CHARGES: The electric charges include the base customer charge (currently $20.50 per 
month) which is collected for operating costs (meter reading, billing, service/meter installation & re-
pair, etc.). It also includes the Energy Charge (¢/kWh) which is collected for the purchase of energy.  
The cost per kWh varies upon season and consumption.  The cost ranges between 10.3748¢/kWh up 
to 13.5748¢/kWh.

ELECTRIC PCA: PCA stands for Power Cost Adjustment. The PCA collection is necessary because 
the rate varies to produce the energy that we purchase due to changes in fuel costs (nuclear, natural 
gas, hydro, coal, and solar). The current PCA charge is $0.012 per kWh but can fluctuate as electric 
generation fuel prices go up or down.

ELECTRIC ECCR: ECCR is an abbreviation for Environmental Compliance Cost Recovery ($0.0032 
per kWh) and it is a mandated charge by the federal government for operation and maintenance 
costs of our power plants.

P l e a s e  a l w a y s  c h e c k 
t h e  “Message Center” for 
important announcements 
about your bill or information 
the City needs to disseminate 
to its customers.



In typical 
residential 
usage, the 

average
 homeowner 
uses 1000 
kWh per 
month. 

Of the five 
electric 
utility 

providers in 
Newton 

County, the 
City of 

Covington 
averages 
second in 

affordability 
at the 1000 

kWh tier 
and is 10% 
under the 
statewide 
average.

HOW ELECTRIC CHARGES ARE 
CALCULATED ON YOUR BILL

Using the 2026 rates 
on the chart above, 

please see the break-
down to the left for 

how the example bill
on the front was

calculated.

SAMPLE BILL: 1030 kWh (Summer Usage) 
First 600 kwh:  	 600 x 0.103748 	 $62.25
Next 400 kwh:  	 400 x 0.127748 	 $51.10
Next 30 kwh:  	 30 x 0.135748	 $4.07
Base Charge:				    $20.50

TOTAL:					     $137.92


